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1

AccountingConce
ptsandProcedures

ANSWERSTODISCUSSIONQUESTIONS
ANDCRITICALTHINKING/ETH
ICALCASE
1. Thefunctionsofaccountingaretoanalyze,record,classify,summarize,
report,andinterpretfinancialinformation.
2.Soleproprietorship—lowner,unlimitedliability;easytoform
;limitedlifePartnership—2ormoreowners;unlimitedliabili
ty;easytoform;limitedlifeCorporation—Stockholders;limite
dliability;difficulttoform;unlimitedlife
3.Businessesareclassifiedasservice, merchandise,ormanufacturing.
4.Computertechnologyhasgreatlyreducedthetimerequiredforpe
rfformingthebookkeepingfunction.
5.Thethreeelementsofthebasicaccountingequationareassets,liabi
lities,andownersequity.
6.Capitalistheownerscurrentinvestmentorequityintheassetsofabu
siness.Itisonesubdivisionofownersequity.
7.True. Thesumoftheleftsideoftheequation(assetsymustequalthesu
moftherightsideoftheequation(liabilitiesandownersequity).
8.False.Thatistheincomestatement.
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9.False.Revenueisasubdivisionofownersequity.

10.OwnersequityissubdividedintoCapital, Withdrawals,Revenue,a
ndExpenses.

11.False.ltisnon-businessexpenseoftheowner,asubdivisionofownerseq
uity.ltisnotabusinessexpense.

12.False.Asexpensesincrease,ownersequitydecreases.

13.RevenuelessExpenses;anincomestatementshowsperformanceoverti

me.

14.False.ltcalculatesendingcapital.

15.ThequestioninthiscaseiswhetherPaulshouldbeallowedto"pad"his
expenseaccountwithanadditional$100ofexpenses.IfeelthatPaul
shouldonlybeallowedtoexpensethoseitemsthatarebusinessrelate
d.Paul'sargumentthatheisentitiedtoanadditional$100isnotaval
idassumption.However,heshouldbereimbursedforanybusinessex
pensesduringtheweekend.
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SOLUTIONST O SET AEXER C ISES

e. a. 1 $30,000 =$8,0 00 + $22,000

) b. $105,000 =$7,000 + $98,000
c. $25,000=$11,000 + OE
OEshouldbe$14,000

1A -2.
Assets= Lia bilitie s + Ow ne r ’s Equity
casn+ EqUIpMeENnt= [ACCOUNT T Pa_ [ Vatty, Capital
' yable
aq. FI300000 — _[— +130,000
o (51008Y_ _ 1+1;106
o8 956 +956
1A-
3.
RIDEOUTCOMPANYCLEA
NERSBALANCESHEETNOV
E M BE R 30, 201X
AssetsLiabilitiesandOwner’sEquity
Cash $71 OIO 0 Liabilities
Equipment 121 OO0 | 0 AccountsPayable 15[ 1] O] O
TotalLiabilities 15[ 1
B.Rideout,Capital 67 900

TotalLiabilitiesand

TotalAssets $83] 0[0] 0 Owner'sEquity $83] 0] Of O




EXERCISES(CONTINU
1A-4.

ASSETS=LIABILITIES+OWNER'SEQUITY

B.B.Accounts
ComputerAccountsBlack,Black,
Cash+Rec.+Equip.=Payable+Capital-Withd.+Revenues—Expenses

a.+60,000+60,000b.+7, 000+ 7,000
c.(100)+100

d.+14, 300 + 14,300 e . + 30, 600 + 30, 600
f.(3,600)+3,6009. (1, 470)+1,470

Remember,aswithdrawalsorexpensesincrease,theendresultistoreduceowner’sequi
ty.




EXERCISES(CONTINU

1A-
5 ()
FREDERICKREA
LTYINCOMESTA
TEMENT
MONTHENDEDNOVEMBER30,
201X
Revenue:
ProfessionalFees $3 |0
OperatingExpenses:
SalariesExpense $ 5
UtilitiesExpense 2100
RentExpense 8]10| 0
TotalOperatingExpenses 1 5
Netlncome $1 |4
(b)
FREDERICKREALTYSTATEM
ENTOFOWNER’SEQUITYMO
NTHENDEDNOVEMBER30,
201X
S.Frederick,Capital,Novemberl,201X $9 |0
NetlncomeforNovember $114]5 0
Less:WithdrawalsforNovember (1 2[0)
IncreaseinCapital 1 3
S.Frederick,Capital,Novembera30,201X $10
(c)
FREDERICKREA
LTYBALANCES
HEETNOVEMBE
R 30, 201X
AssetsLiabilitiesandOwner’sgEquity
Cash $4/ 8 0 0 Liabilities
AccountsReceivable 1 2] 3 0 AccountsPayable $4| 0
OfficeEquipment 8 30 0 Owner'sEquity




EXERCISES(CONTIN J

S.Frederick,Capital 10
TotalLiabilitiesand
Total Assets $1 Owner'sEquity $14




1B-1.

SOLUTIONST O SET B EXER C ISES

a.$27,000=$7,000+%$20,0

00b.$85,000=$12,000+%
73,000c.$30,000=%$5,000
+$25,000
1B- 2.
Assets= Lia bilitie s + Ow ne r ’s Equity
Cash+ Equipment= |Accounts+Pa Mandy, Capital
yabTle
a. +114,000 _ _[_ +114.000
D. (1,600) __ _[+1,600
C. —  ___ _[+I,150 FII50
1 B-
3.
ROLLANDCOMPANYCLEA
NERSBALANCESHEET
JUN E 30, 201X
ASSETSLIABILITIESANDOWNER’SEQUITY
Cash $52] do]| qf Liabilities
Equipment 36 OIO 0 AccountsPayable $11/0( 0] O
TotalLiabilities $11(0f 0] O
Owner'sEquity
B.Rolland,Capital $7710( 0] 0
TotalLiabilitiesand
TotalAssets $81 000 Owner'sEquity $8 000




EXERCISES(CONTINU
1B-4.

ASSETS=LIABILITIES+OWNER'SEQUITY

B.B.Accounts
ComputerAccountsBell,Bell,
Cash+Rec.+Equip.=Payable+Capital-Withdr.+Revenues—Expenses

+45,00 +45,00
0 0
+9,500 +9,500
(75 +75
+14,1 +14,1
+29, 600 +29,600
(B4
(1,500)

+34
+1,500

Remember,aswithdrawalsorexpensesincrease,theendresultistoreduceowner'sequi

ty .



EXERCISES(CONTINU

1B-5
-(a)
FRENCHREALTY
INCOMESTATE
MENT
MONTHENDEDSEPTEMBER30,
201X
Revenue:
ProfessionalFees $3
OperatingExpenses:
SalariesExpense $ | 4] 2|5
UtilitiesExpense 31010
RentExpense 41 71 5
TotalOperatingExpenses 1
Netlncome $2
(b)
FRENCHREALTYSTATEMENT
OFOWNER'SEQUITYMONTHE
N D E D SEPT EM B ER 30, 201X
S.French,Capital,September1,201X
NetlncomeforSeptember $2] 2 0]0
Less:WithdrawalsforSeptember (2] 0f0)
IncreaseinCapital
S.French,Capital,September30,201X
(c)
FRENCHREALTY
BALANCESHEET
SEPT EM B ER 30, 201X
ASSETSLIABILITIESANDOWNER'SEQUITY
Cash $2|9[ 0 O Liabilities
AccountsReceivable 14 71 51 0 AccountsPayable $7
OfficeEquipment 10] 4 0of O Owner'seEquity
S.French,Capital 8

TotalLiabilitiesand




TotalAssets

EXER CISES(CONT IN

U$1

5

Owner'sEquity

$15




PROBLEM1A
-1

SOLUTIONSTOSETAPROBLEMS

MORGAN'SNAILS

PA
Transaction Assets= Liabilities+Owner’sEquity
Cash StoreEquipme [Accounts M.Amberson,
nt Payable Capital
a. +16, 000 +16, 000
b. (3,700) +3, 700
C. +6, 050 +6, 050
d. (600) (600)
Total 11,700 9,750 5,450 16,000
PROBLEM1A-2
SHEA’SINTERNETSE
RVICEBALANCESHEET
JUNE 30, 201X
ASSETSLIABILITIESANDOWNER'SEQUITY
Cash — s3] oo [o Liabilities
Equipment 3o OIO 0 AccountsPayable $1410(0] 0
Building 55§ ofo | o
Owner'sEquity
Shea,Capital 118 |0| 0] O
TotalLiabilitiesand
TotalAssets $1324 ofo | O Owner'sEquity $13210f 0] O




FONTANCOMPUTERSERVICE

Vv T3 d0dd

| 1eonp 3Juo Slea 4910z @1 ybu fudodiuo

-T0T

OWNER
ASSETS =LIABILITI 'SEQUI
ES+ TY
R.R.Computer
AccountsOfficeAccountsFontan, Fontan,Service
Cash+Ret+ceivable+Eq+tuipment=Payable+Capi+tal+25-Wi,0th0d0.-+Revenu+e—Expense-s
a. +2500 + 0+ 0= 0+ 25,000-0 + 0
BALANCE 2500 N 12 500 = N ] N
b. + 0+ 2,500 = +  25,000-0 + 0
BALANCE 25700 4 4 - 4 < 4 Q
0 Ta 00
¢ 00 + 0+ 2,500 = +  25,000-0 + 8 0
BALANCE 25,800 + +2,100+ = + - + +2,
— 100
d. + 2,100 + 2,500= + 250000 + 2 0
BALANCE 25,800 + + = + - + +
e. 5275 + 2,100 + 2,500= +  25,000-0 + 2, 275
o900
BALANCE 25,525 + - + . + +
= 476 170
+ 2,100 + 2,500= + 25,000- 0 + 2, 445
BALANCE —26-366-
— 900
g + + = + - + +1,
BALANCE 25,3% 2,100 + 2,500= + 25,000-0 + 2, 1,
h. (700
ENDINGBALA * * = * ~+700 *
NCE
— + 2,100 + 2,500= 3, + 25,000-70Q____ + 2, - 1, 645
—— — —_— 000
24 655




29,255 29, 255




PROBLEM1A

-4(a)

WILLIAMSHOMEDECORATING
SERVICEINCOMESTATEMENT
MONTHENDEDSEPTEMBER30,

201X
Revenue:
HomeDecoratingFees $2 0
OperatingExpenses:
AdvertisingExpense $ | 2] 55
RepalrExpense 41 5
TravelExpense 6] 5] 0
SuppliesExpense 115
RentExpense 1l 51 0
TotalOperatingExpenses 1 1
Netlncome $1 8
(b)

WILLIAMSHOMEDECORATING
SERVICESTATEMENTOFOWNER'
SEQUITYMONTHENDEDSEPTEM

B ER 30, 201X
J.Williams,Capital,September1, 201X $2 0

NetIrncomerorseptemper

I 4] o] o

Less:WithdrawalsforSeptember (3] 00)
IncreaseinCapital 1 8
J.Williams,Capital,September30,201X $3 8
(c)
WILLIAMSHOMEDECORATING
SERVICEBALANCESHEET SEPT
EM B ER 30, 201X
ASSETSLIABILITIESANDOWNER'SEQUITY
Cash $2]_1 00 Liabilities
[~ ACCUOUNtSRECEIVADTE T 0510 ACTOUNMtSPayante $ 5
—DeToTatimyEquUipTTeTTt =85
OwrmeT SsEqUuity
T WHttaTs, Capitat 3 8
TotalLiabilitiesand
TotalAssets $4]1 35 Owner'sEquity $4 3
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TANSON’SCATERINGSE

RVICE
=LIABILITIES OWNER’SEQIUTY
ASSETS N
Cash+Rec (-‘,LiV—a—b—le—-i-—EqJ ipment=Pa yab g+g;api+1a|_+2yy0'|’0;hqo Revenue—Expenses
+ 0+ = i _0 t__ &QO - _0-

10/25 +20,00 2
BALANCE 20,00 + + +2 + —— ' -
10/27 (230 * 0 + 2,30 = 0+ 20,00 - 0 0 - 0
BALANCE 17,700 * + +2,0 +2,0 4+ - -
10728 + 0+ 4,3 = 20 + 20,00 - 0 0 - 0
BALANCE 17,70 * + (900+ - -
10729 ©000 * 0+ 4, = 100+ 20,00 - 0 0 - 0
BALANCE 16,800 * + + - +1,3 -
11 +1,300 * 0 + 4, = 1, + 20,00 - 0 1,3 - 0
BALANCE 18,100 * + + - - +800
11/5 @00 * 0 + 4, = 1, + 20,00 - 0 1,30 - 800
BALANCE 17,30 + +500 + + - +500 -
178 0+ 500 + 4, = 100+ 20,00 - 0 1, - 800
BALANCE 17,300 * (250+ + - -
11/10 1250 + 250 + 4, = 1, + 20,00 - 0 1, - 800
BALANCE 17,550 + + - - +400
11715 @00 + 250 + 4, = 1, + 20,00 - 0 1, - 1,
BALANCE 17,15 * + + - +160 -
/17 (1600 * 250 + 4 = 1,10 + ~20,00- 160 — T
BALANCE 16,990 * + + - +1, -
11/20 +1,800 * 250 + 4, = 1, + 20,00 - 160 3, - 1,
BALANCE 18,790 * + +1, +1,20 + - -
11725 + 250 + 5, = 2, + 20,00- 160 3, - 1,
BALANCE 18,790 * + +650 + - ; +650
11/28 + 250 + 5 = 2, + 20,00- 160 3, - 1,
BALANCE 18,79 + + - - +300
11/30 (3000 + 250 + 5 = 2, + 20,00 — 160 3, - 2,
ENDBAL. 18, 490 $24, $24,

Vv TIN3T dOdd



PROBLEM1A-5(CONTINUED)

(b)

TANSON'SCATERINGSE
RVICEBALANCESHEETOC
TOBER 31, 201X

ASSETSLIABILITIESANDOWNER'SEQUITY

Cash s1d g d of Liabilities
Equipment a3 o 0 AccountsPayable $1f 1] 0] 0
Owner'sEquity
J.Tanson,Capital 201 0] Of O
TotalLiabilitiesand
TotalAssets $218 1 O O Owner'seEquity $21| 1] 0] O
(c)
TANSON'SCATERINGSE
RVICEINCOMESTATEME
NT
MONTHENDEDNOVEMBER30,
201X
Revenue:
CateringRevenue $3 ]6]0]0
OperatingEXpenses:
SalariesEXpense $ [8[0[0
[ETeEphONEEXpPENSE 210 O
RENTEXpPeEnse 6 5] O
SuppliesExpense 31010
TotalOperatingExpenses 2 1] 5| o
Netlncome s1 | 4l 5[ o

Copyright© 2016 P earsonE duc ati




PROBLEMZ1-5A(CONCLU
DED)(d)

TANSON'SCATERINGSERVICE
STATEMENTOFOWNER'SEQU

ITYMONTHENDEDNOVEMBE
R 30, 201X
J.Tanson,CapitalNovember1, 201X $20 0
NetlncomeforNovember $1 4| 5] 0
Less:WithdrawalsforNovember (1] 6]0)

IncreaseinCapital 1 9
J.Tanson,Capital,November30, 201X $21 2| 9
(e)
TANSON'SCATERINGSE
RVICEBALANCESHEETNo
vember30, 201X

ASSETSLIABILITIESANDOWNER'SEQUITY
Cash s18| 4 9o 0 Liabilities
AccountsReceivable 2| 510 AccountsPayable $2 5
Equipment 5] 5/ 0 O Owner'sEquity

J.Tanson,Capital 21 9

TotalLiabilitiesand
TotalAssets $24] 2| 4|0 Owner'sEquity $24 4

Copyright© 2016 P earsonEducati




PR OB LEM 1 B-

1

SOLUTIONSTOSETBPROBLEMS

MANDY’SNAILS

PA
Transaction Assets= Liabilities+Owner’sEquity
Cash StoreEquipme [Accounts M.Anabelle,
nt Payable Capital
a. +21, 000 +21, 000
b. (3,500) +3, 500
C. +5, 750 +5, 750
d. (1,000) (1,000)
Total 16,500 9,250 4,750 21,000
PR OB LEM 1 B-
2
SEALY'SINTERNETSE
RVICEBALANCESHEET
NOVEMBER30,201X
ASSETSLIABILITIESANDOWNER'SEQUITY
Cash $55( 0 0]0 Liabilities
Equipment 14] 0f of O AccountsPayable $15/ 5[0 0
Building 501 0] 0] 0
Owner'sEquity
Sealy,Capital 103 5[ 0] O
TotalLiabilitiesand
TotalAssets $119| 0] 0] 0 Owner'sequity $119| 0| O] O
Copyright© 2016 P earsonE duc ati 1-
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ASSETS
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=LIABILITIE
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Cash+Receivable+Equipment=Payable+Capital-Withd.+Revenue-Expenses

R.R.Computer
AccountsOfficeAccountsFuman,FumanService

o

a. +10,00 0+ 0= 0+ 10,00 -0 0- 0
BALANCE 10,00 — °
b. + + ,+2,00= +2,00+ - -
BALANCE 10,00 + 0+ 2,00 = 2,00 + 10,00 -0 0- 0
c +200 * = + : +200-
BALANGE 0200 * 0+ 2,00 = 200+ 1000 -0 200 - 0

+ 7, + = + - ¥2,200
d . 200 R

+ Z, + 2,00 = 2,00 + 10,00 - U Z, 400 — U
BALANCE 10, 200

+ + = + = = +
2. (500 500

. + 2 + 200 = 200+ —10-00 ) 2400 500
BALANCE 200 0 0 0
=700 + + = + _ .

f. (120 —+120

+ 2. + 2.00 = 200+ 10,00 -0 2. 400 — 620
BALANCE
9. 9,580 + - + . i +
BALANCE 9,58 2, + 2,00 = 2, + 10,00-0 2, 400 - 1,
h. (900 0 + + = + -+900 -
ENDING > —

8,680 * , + ,00 = 2, + 10,00-900 2,400 - 1, 220

BALANCE 200 0 600 0

$12. $12




PR OB LEM 1 B-

4(a)
WUHOMEDECORATINGSER
VICEINCOMESTATEMENT
MONTHENDEDJUNE30,
201X
Revenue:
HomeDecoratingFees $2| 4]0
OperatingExpenses:
AdvertisingExpense $ 11|85
RepairExpense 410
TravelExpense 1] 0
SupplieskExpense 3] 5
RentEXpense 0] 0
TotalOperatingExpenses 7
Netlncome $1| 613
(b)
WUHOMEDECORATINGSER
VICESTATEMENTOFOWN
ER'SEQUITYMONTHENDE D
JUN E 30, 201X
J.Wu,Capital,Junel, 201X $1 1
NetimmcomefoTrJumnme 31613
Less:WithdrawalstorJune (4] 010)
IncreaseinCapital 1
J.Wu,Capital,June30,201X $2
(c)
WUHOMEDECORATINGSER
VICEBALANCESHEET
JUN E 30, 201X
ASSETSLIABILITIESANDOWNER'SEQUITY
Cash $1 1 7 2] 0 Liabilities
I\r\r\nnnteDnr\ni\lahln 6| a] I\f\r\r\ulnteDoyahln $1 V|
—De-c-g-Fatd-A-g-Eg-t-p-m-eat 1 ”8|':
ﬂwnpr'cl:nlllity
'I_\I\Ill’f‘npifnl 2 y|
Totall iabilitiesand
ITOTATASSELS DS J 9 owirer stqui[y DS s}
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THILDORE’SCATERINGS

ERVICE
ASSETS =LIABILITIE OWNER’SEQUITY
S+
J. J.
+ Act countsAcc=ountsThildor+e, Th+25,ild0Oore-,Catering+ -
Cas DN+Receivable+Equipment=Payable s Capital- Wi thd+Reve N _ye_Expe NSes

10/25 +25,0 + + ~ 1= + - + -
BALANCE 2500 4+ 0+ I, = 0+ 25, - 0 + 0 - 0
10/27 (1,200 + + + = +800 + - + -
BALANCE 23,800 + 0+ 2, = 800 + 25,0 - 0 + 0 - 0
10/28 + + = (400+ - + -
BALANCE 23,800 + 0+ 2, = 400 + 25,0 - 0 + 0 - 0
10729 (400 N _ . . 22 -
BALANCE 23,400 + 0+ 2, = 400 + 25,0 - 0 + 2,2 - 0
1 +2,2 + + = + - + - 550
BALANCE 25,600 + 0+ 2, = 400 + 25,0 - 0 + 2,20 - 550
ll/5 (550 + + o+ = + - + +250 -
BALANCE 25,050 + 250 + 2, = 400 + 25,0 - 0 + 2, - 550
11/8 + (80 + = + - + -
BALANCE 25,050 + 170+ 2, = 400 + 25,0 - 0 + 2, - 550
11/10 +80 + + = + - + - 750
BALANCE 25,130 + 170+ 2, = 400 + 25,0 - 0 + 2, - 600
11/15 (50) + + = + - +120 + -
BALANCE 25,080 + 170+ 2, = 400 + 25,0 - 120 + 2, - 600
11/17 (120 + + = + - + +2, -
BALANCE 24,960 + 170 + 2, = 400 + 25,0 - 120 + 4, - 600
11/20 +2,500 4 + +1, = +1, o+ - + -
BALANCE 27,460 + 170+ 3, = 1, + 25,0 - 120 + 4, - 600
11/25 + + = 650 + - + - +650
BALANCE 27,460 + 170+ 3, = 2, + 25,0 - 120 + 4, - 1,
11/28 + + = + - + - +55
BALANCE 27,460 170+ 3__ = 2.+ 250 - 120 + 4 - 1
11/30 (550 - 530, $30
ENDBAL. 26, 910

- dTINIT 90dd



PROBLEM1B-5(CONTINUED)

(b)
THILDORE'SCATERINGSE

RVICEBALANCESHEETOCT
OB ER 31, 201X

ASSETSLIABILITIESANDOWNER'SEQUITY

Cash $29 4| oo Liabilities

Equipment 210 ofo0 AccountsPayable $ 0
Owner'sEquity
J.Thildore,Capital 25 0
TotalLiabilitiesand

TotalAssets $25] 4 0Of O Owner'seEquity $25 0

(c)
THILDORE'SCATERINGSE
RVICEINCOMESTATEMEN
T
MONTHENDEDNOVEMBER30,
201X
Revenue:
CateringRevenue $4 0
OperatingExpenses:
SalariesExpense $ |5/50
TelephoneExpense 5[ 0
RentExpense 6 51 0
SuppliesExpense 5| 510
TotalOperatingExpenses 1 8
Netlncome $3 |1

Copyright© 2016 P earsonE duc ati




PROBLEM1B-5(CONCLUDED)
(d)

THILDORE'SCATERINGSERV

ICESTATEMENTOFOWNER'S

EQUITYMONTHENDEDNOVE
M BE R 30, 201X

J.Thildore,Capital,November1,201X $25| 0 0
NetlncomeforNovember $3] 1] 5| 0
Less:WithdrawalsforNovember (1] 2] 0)
IncreaseinCapital 3
J.Thildore,Capital,November30,201X $ 28
(e)
THILDORE'SCATERINGSE
RVICEBALANCESHEETNOV
E M BE R 30, 201X
ASSETSLIABILITIESANDOWNER'SEQUITY
Cash s26] 9| 1] of Liabilities
AccountsReceivable 1 7 Ol AccountsPayable $2 5
Equipment 3] 3| of of Owner'sEquity
J.Thildore,Capital 28 3
TotalLiabilitiesand
TotalAssets $30] 3| 8| O] Owner'sEquity $30 8

Copyright© 2016 P earsonEducati




FINANCIALREPORTPROBLEMSOLUT ION —2013 Kellogg’s A nnual Report

YEAR CashandCashEquivalents
2013 $273 million

2012 $281 million

Decrease ($ 8 m ilfion)

Cashandcashequivale nts decreased $8 millionfrom2012t02013.

Copyright© 2016 P earsonEducati 1-



SMITHCOMPUTERCENTER

ASSETS

=LIABILITI
ES+

OWNER'SEQUITY

ComputerOfficeAccountsFeldman,Feldman,Service

Cash+Supplies+ShopEquipment+Equipment=Payable+Capital-Withdrawals+Revenue-

a. +$6,
BALANCE 6 56,000
! - : 6. 000
. -1
b 8 +$1, 800 -
BALANCE 4,
C. -3, +1,800 = + 6, 000
BALANCE 900 _
+$ 3, 300
d.
BALANCE 900
e _5 + 1,800+—3 300 = + 6, 000
BALANCE 400 +$200 +$200
80
f. 4200 — 1,800+ 3.300 = 200 6000
BALANCE b i TS50 Reny
g. +6
200
BALANCE 1, _ $800
h.
BALANCE 1,
i +1,8 4 200+ 1.800+ 3.300=__ 200+ 6, 000 + 800 — 500
BALANCE 3, 60 +600°
J- 15, 200+ 1,800+ 3.300=__ 200+ 6, 000 + _ 1.400— 500
END : . —=0
BALANCE $3, — +75 ‘ ‘+75(Ut|I|t_
425
+ 200+ 1,800+ 3,300 = 275 + 6, 000 + 1,400 — 575
+1,800
+ 200+ 1,800+ 3,300 = 275 + 6, 000 + 3,200 — 575
+175
+ $200 $1,800+ $3,300= $275+ $6, 000 — $175+  $3,200— $575







$8,725

$8,725

ONT HE JOB --Sm ithC ompute rC ente r

221~



SMITHCOMPUTERCE
NTERINCOMESTATE

MENT
FORTHEMONTHENDEDJULY?31,
201X
Revenue:
ServiceRevenue $3 00
OperatingExpenses:
RentExpense $ | 5] 0] 0f] 0O
UtilitiesExpense 7] 5] 00
TotalOperatingExpenses 00
Netlncome $2 00
SMITHCOMPUTERCENTE
RSTATEMENTOFOWNER'S
EQUITYFORMONTHENDED
JULY31,201X
T.Feldman,Capital, Julyl1,201X $ 00
InvestmentforJuly 6 00
TotalinvestmentforJuly 6 00
NetlncomeforJuly $2| 6] 2| 5] 00
Less:WithdrawalsforJuly (1 7] 5| 00)
IncreaseinCapital $2 00
T.Feldman,Capital, July31,201X $8 00
SMITHCOMPUTERCE
NTERBALANCESHEET
JULY31,201X
ASSETSLIABILITIESANDOWNER'SEQUITY
Cash $3 | 4] 2| 54 00 Liabilities:
Supplies 2| 0 00 AccountsPayable $ 00
ComputerShopEquipme 8| 0 00
OfficeEquipment 3 3] 0 00 Owner’sEquity
T.Feldman,Capital 8 00
TotalLiabilitiesand
TotalAssets $8 | 7| 2| 5§ 00 Owner'sEquity $8 00







